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o ational Recove R Court’s invalidation
&5 Nced in the pa ry Association’s series of ‘‘ codes,”’
Sign Membereq thp pers on Tuesday morning. It will
th ate the Ovel‘-rié;-t we used the term code.” to de-
Py, CASUTY ag themg financial principles laid down by
Ciplag entary legislafem of the banks, and showed how
Were .a Ve said ina ion had to conform to those prin-
Meng D invisible § so many words that the bankers
m, urwere insinuuprem.e Court whose private juds-
Mg, > With the : ted into the texture of public
;{lterpr:ts by the Lowiiult that the mere passing of those
Isheq « ation and aq ‘and Upper Houses forestalled the
be sug lfldependentn}»m’Stl’ation of the law by the estab-
P&ruarg:sted. incident; Courts. 1In this context it may
Charteren Wwas pa:S.ally , that if, back at the time when
?:ara Act, the ban;(neitﬁe basic clauses in the Bank
%ga i 24 the expenge of { l?d foreseen the exploit of M-
thug t oelWhlch N e Bank of Portugal, and the
see Act 2y it down rise from it, they would have
SSiog at the ya) as an axiom in the preamble t0
at leastof a Centra] ug of an unissued Note in the pos-
Isgu; AVe secureq ank was its face value, or would
of ) the poy, for the Treasury (i.e. {hemselves
Value, 1, eif}r to give a final ruling on the ques-
IS, W;etl; C]ase the effect would have been
rlow from entering a defence t0

W
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e feasibilitygilfs action. Whatever may be said
lega) dl‘aughtsuch a precaution from the point
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makes i

of a Ci)ttlrltus P_mqical difference whether

than legis 1: limited or not if judges are

e same b, dIUEes; and derive their judg-
asic principles as shape the 1aws

or in the end the judges
n to which the bankers
The boastful

which they have to interpret. Fi
honestly arrive at the conclusio
dishonestly contrive that they shall arrive.
American citizen who assured a visitor: T'1l tell you,
bo, we’ve got in our country the very j

dollars can buy "’ was innocently
ment which was only
judge’s accepting bribes
reason or conscience.

to give judgments against his
What he meant Was
the judges in his country were the most competent and
impartial reasoners whose services it Was possible to
secure at any price. But judges who are innocent vie-
tims of deception may do no less injustice than those
who are guilty parties to corruption. And if deceived
as to the truth of initial premises the better their réa-
certain will be their arrival at false
ght conceivably

soning the more
conclusions. A careless navigator mi

; buta careful
In practice, ©

shape a true course on a queered comp
one would inevitably diverge from it.

course, the competent na jgator knows how to check
his direction by signs in the firmament, and he would
unhitch his compass from the stars if that instrument
appeared to challenge their authority- Unfort.unately,
both legislators and judges ar¢ thrown off their course
by queered COMPAsses; which consist partly 10 the
absence of relevant factors, and partly in the presence
of irrelevant factors, forming the material on which thgy
do their jobs. d they are SO convinced of the in-
fallibility of the instrument that they do not dream of

taking a peep at the sky-
* * *
But though it be true that in these circumstances the

judgments of the Cour cide with the pre-
ined policies of t and that therefore

determi h
there is no immediate practica t to be gained py
maintaining juridical independence, there yet rem;ms

his

a profoundly jmportant reasont for uphf)lding it.
is that Court judgments are reasoned judgments pub-
licly delivered. not single

judgments,
flicting, judgments;

ts must coin

he bankers,
1 objec
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sons. In the Waterlow Appeal there were eventually
three judgments delivered in flat contradiction of two
others by the House of Lords on the question of the
value of the Portuguese currency notes. ~Were they
worth their face value? (three judges said ““ yes’’) or
their value as printed stationery? (two judges said
“ yes’')—as absurd a result as would be a conflict of
view as to whether some litigant had lost a cartload of
bolts and rope or a single nail and a loop of string.
= = L
The proverb that when thieves fall out honest men
come by their due is applicable to the principle of pub-
licity in judicial procedure. There is such a thing as
conscious thieving carried out through innocent agents.
And there can be such a thing as a falling-out between
principals and agents arising out of the failure of the
latter, whether by accident or design, to deliver up the
\.vhole proceeds of the thieving to the former. The crisis
in .the. United States has been precipitated in this wa
It involves a dispute between Wall Street and Washiny'
ton about the fundamental prerogatives of governme %-
These plr‘erogatives, and the powers inherent in therrln.
are the ““ stolen property,” the nature and measurablé

form of which are expressible in the term ** the nation’s *

financial credit.”’
* * *

oml\ice)wwt;zhtiz gttl:;; t;::g Lvhentl;resident Roosevelt took
ce, had been the innocent agent of t
irlx;tetc(l) i;z;t;z 'bslrll(limtlg tm(;ere}s]ts generally. %‘hese we};z:
) etected, the ec ic li
peop}e by reason of their exclusiv: fil(;?lgf ilhf: n(;t;ioth'e
:;ecrlé;. tN(;zxther the people, nor the Government wrllms
% O RO, e e e
i ation’s credit i
:;f:lfcor:]sequcnces, rpugh less that it S‘flal: ll)r;‘;(:ll:]egppwi?tcl;
o un h::\mental prmc'xpl'es of the Constitution. Evyen
themezzh ta;ih known .thIS it would not have occurred to
G Suc[laa e financial experts could misuse their powers
o way as to jeopardise the interests of th
commun}ty. At the worst they would e
on}y such a thing as corrupt favouritism w o oo
tain groups or individuals were accord
benefits at the expense of others ;
?aul—yes; but robbing Peter z;n
time was a concept which did not
They were unaware of that pec
!)an-k-loan accountancy w
mnvisible by double-entry
th;}t when a bank lent m,

gereby cer-
financi
Robbing Peter to paa;
d Paul at the same
enter their philosophy.
o uliar characteristic of
ich renders retired credits
cancellation. They thought
oney to Peter it was the sagme

And it ; - 3
was not o i

were subject to th?slychll(;ursli?;ﬂrc:zfm:]{la] el
managfements of the independent banzught: 'all the
those in the agricultural areas—were unsa—partlcularly
secondary consequences of their loan~po]i;Vare AL
accountancy. The awareness was limited t}c,) ztl}?d S
of head bankers in New York. Of these scconde 5
sequences the one which is material to th;a Prcg:lrty‘ iy
mcr?t is this; that the issue of bank credits creatczgr;ed'l[(;lu-
posits, most of which are used to purchase new s~c>ru':i~t' .
and thereafter return to the banks and are (:';ncclll??'
'I.‘hus a bank-loan of 1,000 dollars might cau.se ;ho crz(.
tion of new securities of the nominal value of 800 (l;)llaraf-
When the 800 dollars were repaid to the bank (whicj;

would disappear from circulation. Hence, within the
'fxmbit of the investment market the amount of pre-exist:
ing Securities would have been increased by 800 dollars
while the pre-existing amount of money available to buy
securities would stand at the same figure as before. Thus
.the effect of bank-loan finance is to swell the collec:
tive yalue (at cost) of all securities beyond the power ©

the investment market to absorb them. Taking token
ﬁgu’res to represent the market situation, say that befor®
the issue of the bank-loan justreferred to there had existed
4,009 dollars’ worth of securities and 4,000 dollars in cit-
culation available to buy them, there would afterwards
be 4,800 dollars’ worth figuring against 4,000 dollar
So thc issue of the loan would have inflated security
holdmg} by one-fifth, and therefore knocked down theif
tl‘le.oretfa.l marketable price by one-sixth. By ‘ the%"
retical *” is meant a hypothetical situation where th°
hold?rs al! met willing buyers; but in practice pressure L
sgll invariably causes potential buyers to hold off; at

since the mere existence of securities of greater V s
than the market can absorb inevitably sets up pressur®
to sell, the practical marketable price may dwindl®
away out of all proportion to the actual monetary defic
ency among buyers.

* * *

Of' course, not all securities slump to the same doy
gree; some may not slump at all, and may even appr®
ciate. But the stability of these stronger securities 5
reflected by the accentuated instability of the weake®
Here the banks come once more into the picture, ' A
cause t.hey have the power to keep up the prices of a?
securities they choose by the processes of buying the?”
at good prices or of advancing money on them i
generous proportion of their nominal value at @ o
Tate of interest. Both processes create public conﬁdenCc
In the securities so supported; and they are ther® y
deSlgnated (in this country) “ gilt-edged,” being moft
readily saleable on the Stock Exchange than other noi
s supported. Again the banks have indirect mean®
supporting their favoured securities, and that is b
getting legislation passed by the Government to co i
trustees to invest in them. There is a list Of Trustee
Securities in this country within which truste®s o
O.blllged to choose their investments. The sam€ pﬂne
f;lt) et Of_compulsion is applied in other countrics scal
Giest example being provided by the South g
comenllm;nts Building Societies Act (1934) waiﬂ'
taﬂinpt; s.t ¢ managements of Building Societies t0 “; by
the R CII reserves in the form of securities approve e
selectei]g_lstrar—l-e., securities which the banker

* * *

Ulﬁt(;‘g’stotw{ne more closely to the situation ‘ne clifi'
ties undea es it will be convenient to differentiat® - ritie5
e er the two designations ; —Business S?Ce {he
banksg;;ﬂ\l’lvtural securities, and also to differentid k5
The reaso ;111 Street banks and Independen’ ot 97,
cesses at \\t1 - this is that there were two diStRC g
credit ‘bl torvl\. Both groups of banks had bee™. on ¢
Bl lf“hereas the Independent banks lent it ,re{of"
virtual}ll 0} o buildings and stock, 8% .o thel
coul(ln'}t/ ﬁ)ecamc investors in that property : afkcf
and land oat the mortgages on the inVi‘S“f‘cI1t ank”
lent (fm(]. them on the public) the Wall ﬁtrcet . ?n
speak of tl}tu ~13 large monopolistic corporationtl  epal
it, or a | ‘¢ Government tself, who subsequenty g ne*

» OF & large proportion of it, through CFeALiCe ¥

would be as soon as the securities were created) they

securities and selling them to the public-
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:Z;]nl 'IS):I:izt lz‘a}?k; were able to do business on the short-
eand l‘e,tirin ich meant that they could go on lend-
Minimum g maximum amounts of credit with the
amount of investment, whereas the Inde-
Pendent banks were being dri A 2 s
tion, exhaustin e g driven in the opposﬂg dlt.(-'.'c-
0 e g their lendxqg resources and getting tied
l°ng-term lel:llcrll' amount of investment. Moreover, the
implementeq ﬂl]ng by the Independent banks directly
Street banks ;hsh(’rhtcrm_ retirements by the Wall
Oan-credits (;0 1e Teason is technical and is that all
and increage thme into circulation through the borrowers
course of trag; g gem.zr?]. pool of deposits. In the
the hands oaf 't‘:g activities these new deposits get into
tiong, ¢ (as is usiness organisations. These organisa-
short-term by usually the case) they have borrowed on a
€ money lenstls' take out from the general pool not only
ent on the 1o on the short-term basis but also the money
iabilities to 11}11g_term basis, and use it to discharge their
out all interm Z.Short-term lending-banks. So, cutting
9ans of the | g iate processes, it will be seen that the
Were) retire d‘; ependent banks could be (and largely
20 bank cap Yy the Wall Street banks. It is true that
l§Sues (in the retire in the long run more credit than it
tion of issued sense that retirement means the cancella-
9an, et o th)edlt) and in fact always has credit out on
i5pr0po rty ank whose borrowing-clients get hold of
deposits - xona.tel}{ large share of the general pool of
an jt c0ul?1 (rletu-e its loans from them af a faster rate
HOmA Gepes 0 otherwise. The borrowers themselves
¢ Untarily tender repayment more quickly, if only
8ard to the vy charges. This was the position with re-
t Creditg all Street banks. There was a constant flow
°1Towing' f;:reated_‘by the Independent banks, from the
borTOWed fr Imers into the hands of corporations who had
onty Parent}?m- the Wall Street banks. It may be pointed
bse able j etically, that such movements of money are
factUring a l? a}]! countries where agricultural and manu-
take‘lly attf-];v‘tms are pursued side by side, but are mis-
ricy] gy L4 by the victimised party (invariably the
tate V the's) to the rapacity of the manufacturers, facili-
iffs, ete )lr influence on the Government’s fiscal policy
e €n um  These things contribute, admittedly, to the
The 10 tOf the flow, but they are not the cause of it
attractionif.: Cause is what one might call the magnetic
% Wingg xerc‘sed.o\’er credit in areas where long-term
Ort-tepr  Predominate, moving it towards areas where
OITowings predominate.

in NO“’: since 1o 5 * * ?
§ shﬂrt.term lng-tenp loans speed up the rate of retir-
ha tion of 1, oans in the manner just outlined, the
ba"e alrea gy :Igl‘term loans will slacken that rate. We
re;;ks ere boy Uc;ied to the fact that the Indepen@ent
cashurces (for al? bto come fo the end of their lending-
bag Tatios a5 ari anks’ resources are limited by their
the ng system 1trar11¥ established by the rules of the
Y di Wh e) And it is now a matter of history that
onges 2t bappened the Wall Strest banks
ey iss etire credits at a faster rate than that
u Sul ing Comlmd t1}“’“..because if they had done SO
Pot: t’f‘“delicy a parative tightness of money would sef
the,, Dal uyer. mong holders of securities to sell them.
likey Woulq e us would hold off. Even if they did not
the thejp cos or"able to absorb the securities at anything
lQDswho € struet €ven their current market valuation. So
w(,u]e i geneure of the investment-system would col-
ing s eanwh'lral panic. The Wall Street bankers
theiy Ue be in this dilemma: that even suppos-

Ve interest

amount of new credit, either as loans or in the purchase
of securities from the market, they could not be sure
that the magnitude of this operation would be sufficient
to allay the panic. If it were not sufficient, then their
effort to prevent the collapse would hasten it and also in-
volve them in it. For they would now be driven to
liquidate their own securities in a market fast being
glutted with other holdings. But fortunately for them
there would be a way of escape; namely their-procuring
from the Government a fresh supply of cash—legal-tender
money—which they could use to pay out clamorous de-
positors, and otherwise use as a basis for expanded credit-
issues. And how would they get the Government to con-
sider the proposal favourably?
* * *
And how, boy! That is a matter of authentic history.
Wall Street shut up shop, calmly notified Washington
that the consequences were the Government’s respon-
sibility, and indulged in a spell of masterly inactivity
until the Government brought them the money. And
what did these authors of the whole ramp then do?
They turned on their unwitting and helpless accesson"es,
the Independent banks, and accused them of having
caused the mischief by lending on bad security. Then,
on the basis of that accusation, and by virtue of the
dictatorial powers inherent in their control of the money
for which they planted their hold-up on the Govern-
ment, they proceeded to constitute themselves official
receivers for the Independent banks, and to recon-
struct them on a sound financial basis '.’——an opera-
tion which amounted to destroying their mdePendenCe
and forcing them into subordinate membership of the
Wall Street Combine. By this achievement they estab-
lished themselves as a private “ National Recpvefry A:-
sociation *’ operating through a Federal Banking 1rust:
» *
% event of last

ith the
And here we may catch up wit
week, wherein it appears that these same people have

invoked the laws of the Constitution am.li) S::S p:;itrl:gsg
he Supreme Court to 7 :
lt)ye thepPresident through the Nanonal'Re‘c)ovErgln;rs;ssc;.
cation were impropely OOy Calenge o
te enou
gmte}(l}xaerri:is;r‘:t‘s rightg to create, OF to decree the Cr(i;i(;
tion of, credit for financing the national ;ec%ve;y,d:ral
made the issue one between the power O tte Gevem—
Government and the several powers of the Sta- e Go ;
ments. The Supreme Court was set .to de;md;la : cisn (i
trivial in itself, which rz;ised tfhfhciu;s;:;rrxa;) (;“:)vee :{ment
to what extent, the policy o Simghoit
onstitutionally override the policies 0
?ﬁz gﬁect of the judgment pronoun_ced 1:, ;mc::g\;);l;ee:
consequences, t0 make the regul_atxon od !;):t F i
and prices 8 malter of S0P e the pro-
icv. Students of S0CI R oF
?oollllrf()i’ signiﬁcance—-technical as well as Poht:cz;lmtz; tt}:(s
judgment by reason of the fact that it fsqr)i e i
control of loan-policy from t.he control of P! (srof o
It constitutes a legal separation of two aspecs s
trol which are scientifically m_separablff.. )ogsible i
need not necessarily mean conflict, and 'xt 1; ; e
conceive two independent contr.ollers worki genSe o
mony. But as a matter of practical cqmmonys s
should the Supreme Court’s inter_\-'entlonl ha.»et e
voked unless those who invoked it hadlt’xe 1":; ‘c:) iy
putting obstacles in President Roose»:e t; s ‘ﬂiénlmd s
admit at once—in fact we have frequently a

Tatio to justify their issuing a certain

that the President’s immediate methods of controlling
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prices are themselves obstacles to his ulterior object in
controlling credit. He would go wrong in any case, and
from that point of view the bankers might let him have
his head. But knowledge comes through trial and error,
and although the President seems deaf to the warnings
of those who know that experimentation is now
unnecessary, there is always a chance that his
errors may lead him to alter the trials or even
to abandon them for the correct remedy. How-
ever near or remote that possibility may be it
is clearly to the interests of the bankers to intervene
while the errors are crude and cause hostility and
before the underlying causes of these errors come within
the comprehension of American Constitutional Jurists.
By thus timing the intervention they succeed in precipi-
tating a conflict about prerogatives in which none of the
participants understand their significance or use. Their
only notion about “ regulation > (of any sort) is that
itinvolves victimisation. And a jolly well-founded notion
it is in regard to past regulations. It is natural that the
citizen who lcoks at it that way will be disposed to say:
If£. T am to be regulated at all in things most closely
touching my life let me be regulated by the Government
with which T am in the closest contact, and not by a dis-
tant authority with less responsibility to look after me,
ant.i with less responsiveness to my wishes. Perhaps this
philosophic attitude would not manifest itself spontane-
ously, but it could easily be cultivated and exploited by
bankers working in the several States. And they would
doubtless do this if President Roosevelt decided to seek
the sanction of the States to legislation designed to get
over the Supreme Court’s judgment,
* * *

From what we have said up to now it should not be
inferred that Wall Street is indiscriminately hostile to
every part of the N.R.A.’s complex of ** codes.”’ Quite
a number of them are useful and necessary, and in fact
the Washington Correspondent of The Times of May 30
speaks of ““ voluntary action ™’ to preserve industrial
agreements and form industrial associations, ‘‘ which,
while they observed certain defined rights of labour and
consumer ** should be given * immunity from the anti-
trust laws.”” Needless to say the policies of these associa-
tions would be supervised by bankers, but that only
s}lows that they are not opposed in principle to the con-
tinuance of the N.R.A.’s regulations in a modified form.
The Wall Street bankers may be assumed to have been
content fo accept Roosevelt so long as he retained his
perso'nal infiuence and could thereby keep Congress
obedient to his wishes, But they had good notice of the
forces which culminated in the passing of the Soldiers’
B9nus Act by Congress, and no doubt took steps to deal
with this and any other situation in which Congress might
take the bit in its teeth and force the President into
a super-inflationary policy. For technical reasons known
to our readers the more money that is put into circulation
the more it becomes necessary to regulate prices, and the
more difficult to do so in such a way as not to discourage
producers of the goods whose prices are regulated. Pro-
ductive energy always flies to points where there is no
restriction on profits. Hence no system of price-regula-
tion on orthodox lines can achieve its object unless it is
an all-embracing system. So the area of restriction would
grow larger and larger—ultimately affecting capital pro-
duction, and even investment securities—and the problem
of its co-ordination would manifestly reach Federal
dimensions. In that event the Federal Government

Constitution recognises the right of a Federal Banking
Trust to take on the powers of a representative Govers-
ment. Nevertheless the Federal Banking Trust exists
(despite the anti-trust laws) and is much more competent
to do the job than is any Government, partly becauseé ©
its better acquaintance with the immense complexities ©
the problem and partly because of its peculiar power ©
contriving that the objects it has in view and has Pre
determined appear to industrialists and others to be
natural necessities. They can always ring the chang®
on the three elements in the economic dilemma, the -
jectives of the employer, the employee and the conS}lmer'
s0 as to bring about what appears to these parties 3
a voluntary accommodation to hard facts but is really a®
involuntary submission to a prepared policy.
* * *

So the Federal Banking Trust is the invisible an(}
only rival of the Federal Government for the control @
prices. Hence the Supreme Court, in consciously 2%
formally awarding the control to the States, has U2
consciously and actually awarded it to the Trust.
the Wall Street banks.are in a position to direct the i%"
pacts of inflation caused by any Federal legislatio®
wherever they choose. To bring the matter down 0 a
practical issue, they are ready for another Soldier
Bonus Act, if the Senate were to let it through, and
(as must be presumed) the Supreme Court could n°
declare it unconstitutional. For instance, they €O
permit the absorption of any soldiers’ bonus (OF
amount of credit equivalent to it) by industry in
form of higher food-prices, in which case the i 501:
diers ”’ would be fed off the “ civilians” dinner-platesi
they could regulate and ration such absorption as ?e
tween various industries; they could permit a reductio”
in wagertates to offset the bonus, relying on _t
““ soldiers ”’ to come in and replace ‘ civilians "’ whe
went on strike, and thus add a little income to thei
windfall of the bonus. However, these possibilities at®
contingent and remote, so we need not dwell up®
them.

* L »

The fundamental point is the broad division of Credl:,
operations into two systems, and their allocation to t
controls each with mutually contradictory PuI‘Posest-3
President Roosevelt would say, and sincerely, that ~he
wants everybody to receive a good income and 1Y
well upon it. But while he is able to govern some &
the factors which decide what incomes shall be receiv®y
he controls none of the factors which decide how weﬁ
the recipients shall live upon them. These latter fact®
work through prices, and those in control of them hato
a confrary objective to the President’s; they wa.nt
restrict personal incomes to the lowest scale relativé ne
the prices of the means of life, in order to swell ts.
volume of undivided and re-invested business Surpluser
They achieve this, not by any direct, positive and O,Ves,
act, but by misleading industry into accepting 2% me':;
capable the obligation to allocate and account it3 dltf
bursements in conformity with what are called
““laws of sound finance,” the neglect of which i h-b;l'
by them to lead inevitably to insolvency. The OCl:ﬁ
Credit analysis has blown this deception Up- 3
proved that these laws have never been anything e 0
than precautionary conventions. It allows that t-;é
conventions once possessed validity, namely B8 nd
when the element of caution was based on a €2 hnl,
admitted risk of physical scarcity. To-day the e jied

would have to assume the responsibility, because no

crats have laughed that risk out of the court of apP
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science—though not yet out of the Supreme Court of
Misapplied law. However, it’s dogged as does it; and
some time soon no doubt our eminent repositories of
Junisprudence will learn to be more juridical and less
Prqdential in their psychological make-up. For, quite
senously, at the root of their interpretation of Constitu-
tional law lies this confusion between an invariable law
and a variable convention. Scarcity and saving form an
;ntelhglb]e concept: abundance and spending form
Bother: but abundance and saving!—they have no

more to do with each other than Nature and the
Vacuum,

Second-Hand Sales.
II.

SOSlsrt’i;lyour answer to my letter, in Tue New AGE of May

) eaves me in some doubt.

If “ second.s . tail
goods mere] hand ”’ goods are to be consxdered 'as retal
cally unlimitidheld up for a length of time which is pr;ctx-
s during which time money fO{' their purchase
lenggp, Ofat“allable, then during that practically unlimited
"Gsmnding ime there will be money avn_ilable but no cor-

In the goods purchasable—i.e., inflation.
induStry .lflxamplc given the purchase of furniture mak.esI

e in the(h Square, and money sufficient to buy the car \vx;
on the othands of the members of the furnishing trade: I !
Capita] g(,o(elr h:}nd, the money is invested, tl.le purchase 0h
Other ind S Will cause the money to be distributed t}n’om.lg

S RiSS

that g ocond paragraph of this letter seems to assume
Social Credit money will be provided in
t-o Compensate the effects of second-hand sel-
o Consﬁls IS 1ot so. In no case will buyers of goods
°f more n’ig;t;on get money before they actually buz,f
the Purchage. Yy than they need to have at the time
o8 2thlrd Paragraph reveals some misunderstanding
ldeq) operation of the loan-credit cycle.  Take an
Borrg S;ie Whe.r e the bank issues a loan of £100. The
1 Ploye U5€s it to make consumable goods, pays his
e anss £80, himself £20, and then sells the goods to
Tetireg th himself, afterwards repaying the bank, which
they 1, ° £100.  So lopg as these people consume all
deﬁnitely the same cycle of finance can be repeated in-
o I'Yl ut directly anyone succeeds in selling to
2 pagt CSOmethmg for, say, f5 that he has bought 1
Sobh Yele, he throws out the equation between the
gy Cle, © Tecoverable money in the current time-
ut g, . that cycle the current incomes will be £100,
it e 1€ of goods on offer will be £105.

ahe- rodype L€ Seller re-spends his 5 in that time-cycle
a[r)hcl . canr of the new goods, suppose there to be 100
T te. ut ifsell them at £1 each because £r00 is avail-

0o Alticlag 1o, he can sell only g5 at £r. To sell the
v :he Would have to accept 1gs. each. But he
et gdrt With 100 articles for £95 when he could
onyy S anti 95 articles. He would carry over the 5
Sto, S\ma;{: the next production-cycle would make
DriCk 10 the € only go—in an endeavour to equate .hxs

“Cleve), Probable demand on the most remunerative

Ndep : :
}vfomd“'t ;:fttSOCIal-Cmd“_ price-assistance principle it
he e'spente-r What the private seller did with his £5:
Sy IS cogt S flt once the producer’s revenue w?uld
\v()mpti(’h — (l,udud"‘g profit)—j.e., Production : (,<.)n—
tlg * ‘I If he did not spend it the equation
Toduction : Consumption = 1g0 & 95 ©OF

20 : 19; and price-assistance would be give'an accord-
ingly in the following statutory accounting period.

In actual practice it is rarely the case that the sellers
of second-hand articles devote the money to new con-
sumption. Even if they did the producers of new
articles would suffer because the prices fetched for the
second-hand articles would be less than those demanded
for the new. Thus the private sale of an old cz;rt lfg:‘

might stop some producer selling a new car o
f;gz forg,gsoo.p In thi)ch case, unless ‘the buyer of th:]e
old car generously decided to spend his saved £h30:t of
something else, industry as a whole wou.ld be o o-
necessary revenue. But in most cases this buyer's sadv
ing wouldn’t be in the form of money in Im.nd t}? slfegn,.t
it would be a figure representing money which lde a o
got, and for the lack of which he bought an old car
stead of a new one.

There are some loose en
space forbids their being tie

ds to this short analysis, .but
d up on the present occasion.
NB?

The Timing of Purchasing Power.

Can the distributionr of money be so arrangedt'tl;a:h t:ﬁ:

ive cost of articles available for consumptio u
e than the collective money av

i eater nor less '
:Ie)lr;eilrtlh gglands of the community tc? buy them at any

i . ? . . . f
g“'llflr:ish?:estion impliedly affirms that the dlsgxbutlon o
ney at the present time is not s0 zm‘angse0 c:ial-Credit
m(')l‘hi)sl affirmation is substantiated by the oo
analysis of the principles on which costs areé

‘on to transfers of money. .
rel'zli'ﬁl::malysis shows that, and proves w}z[,lttsh thfpsyn-
ion of these principles automanca]}y preeS o T
tllo nised equivalence of costs an'd incom! i 1
ChH‘O bove question: for it permits of afcws g
L aincomes at some times, and an e.]aced o
e costs at others, relating to googs irmits ;& e
g:rfption market. That is to say,.tlg pmore-than-enough
. _enough money Wit e
i Ofre;::itrede to fneet costs at different tim
money
it i :otiming of the cost-
Cmﬁuirsn{)k?i:ndissynchronisatlotrll fli mSlthilaTgfedit analysis
i on which the : i
st eqq:’isﬂ;;l;e' It does not dispute tl];e Stz};;)s:o e
lays its miless of incomes at one time mtay ece; g;]isﬁ e
thf;;“:fx costs at another; a(nd. mt;:;clo; " e
ex 3 e ln
' b e will be the
s 1;Jrallgdditiongof the interim surpluses Y
numerica

interim deficits. '

hat of the intenm WA

W ﬁg ltllrle ;thial-Credit analysis emph;:}sllsez :,ss:quences
- ¢

Wtcll% tance equivalence does not undo nc;‘ B

lc;ntgl;elsintcrim periodic diSS);nchron:: papd e i
. i d the more-than 1
some times an e

e:‘lourgfifn:st do not work out 0 the same thing
othe

t all times. . )
G”A(A)\ufilslgle analogy will illustrate
one day, more t 3

ou, and, on ano
%ay only help yourself onc
pick up the two-day SUpP
grabs. The two-day sup?
fuls, yet you don't get two

i il the &
if you could wait u::] sk o e W

if you wer :
graybs;rogflfyi‘l’l‘: ;,and grew larger overnight!
qy—

difference. 1f, oD
o l', placcd before

dful, and you
;th one hand, you cannot

and make two
the second
Otherwise

ided.
you fail to get all that has been provide
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The Point of the Pen.

By R. Laugier.
No. XXXIV.—MAKERS AND PARASITES.

In a recent article I suggested that history might be
regarc?ed as an incessant struggle between Makers and
Parasites, between those who spend their lives in an
endeavour to create more beauty and truer values, and
those who hate and fear beauty, and thwart the Makers
t'Jy falsifying values. I quoted Mr. Hans Zinsser’s

'Rats, Lice, and History ’ (Routledge, 10s. 6d.) as
evidence of the extent to which the Parasite has, so
far, won in this long struggle: or, to look at th'ings

from another angle—up till now man has failed to
a{lapt himself to environment as fittingly as certain
birds and fishes have done; and the audacity and re-
source of rats and lice are things that modern civilisa-
tions may envy. On a boat sailing from sultry Hankow
to icy V.Iadivostok, I have myself seen the rats grow

long hair, against the change of temperature; anda
gunng the years I was aboard that boat I sa;v maI;

ght the rat in vain. I feel, therefore, some assur

that rats wo}lld never starve in the mi,dst of plentyance

It is, I thx'nk, fairly plain that the animal and in'sect
f;ra}slxtes gain th(?ir victories over man only because
unii e::;in‘ Earasxte gives_ gssistance, by producing

i worglss txln;eenttl,u I(;c;mp;tmvg industry, and war: in

) n Parasite opposes the effort:

the human Maker. The most impprt S

about a civilisation is its system ofp : bl

ipg to the degree of vital ..evyard.s. A‘cc.o'rd-

tion, so wi!l .Parasite or I'\:/Ilg{::;e ?z\lsltl;r:/?v;n"a—cig“hts}?-

fiiriieo Ic:sf g::;l;relsge rf:!‘ward:handp eminence. Modern civ:
e] ng the Pawnbroker's dream

I(;lfez;:;r;, ‘1’1;1 1§ecs)n33mnttoural that the Parasite and forngr

me out on top:

:;eator of true values is likely to starv}:a tc:h (fex;ke{ﬂ’ix;:

th?snes; i::ﬂu;s are false. all values are falsified. From

Peac;; - of view war is almost preferable to so-called

ey (.)f :sm.ucn as war demands realism; and some

e g :ume. Maker emerges as a leader; but unfor-

3 b¥i,ef \t{en in stark warfare, the Maker leads only

ki utn;, zli)nd then only upon conditions secretly

. they tme arasites who made the war. At the

e il ggle the morqentary flash of true vision

- sentimez ta,11ag;:lldthfeajls’:u'asxtie hzs won. A fresh orgy

0 evaluation comes i it

::1::;;1 th:vlgmt?ned' by hysteria, and freed efsr(:rr:ltothimrset:

s (;car:nght have been imposed by those fine

n ever the first to sacrifice themselves in

I am led to these last reflections b
X ! y a letter wri
IiSlI).ac'lw}'ence of Aral_)la " to Mr. Robert Graves :ntctien t;)):
; ’eL in the E’t'lenmg Standard on May 20 ' i
gl Eoscedont, i 1 L e
: ; is re in hi

Society cannot easily give to men“lliakr;i '?yEmSh}iz poE

c}?use such a man is only happy in sl.)endi;v’_b'e-

.t oroughly using himself up in a good cause, bef e

is .thro.wn on the scrap-heap. But, at the ’leasto e

might imagine, society could avoid betraying such : on?

un';()hnunately this is seldom the case. iy
ihe majority of us are weaklings, mediocriti
zcl)lza}rlds. We represent the force of inertia, anciliza ?er;]"

e l?te arltl change. Tl'ms' the active Parasite receives

Makcrpgﬁod tlof t'he majority in his fight against the

i » and there is no defence against this state of affairs

ess society is so organised as to bring to the to
teal aristocracy of character and intellect. iy

M.en like T. E. Shaw possess real vision; they have
the'una'gination to see the unseen; they have the “ex-
periencing nature,”” without which, as Walter Bagehot
pointed out, experience is valueless and brings no lessof
So, confronted with a new war, ‘* Lawrence of Arabia i
thought in terms of a new war—whilst all around him
were thinking in terms of ancient combats. Hence the
opposition to ‘“ Lawrence,”” and the obstruction that
made his victories only a partial triumph. When realistic
war conditions passed, leaving this Maker at the mercy
of that ““ peace ** which passeth all understanding, Law-
rence could not even assure himself of the modest econ"
mic security he desired. In an endeavour to gain leisu’®
and freedom—to possess himself—Lawrence became an
author, and he made a translation of the Odyssey Whi
at first sold well in the United States. But the PaWh
brok?r and parasitic money manipulator were waiting
for ‘“Lawrence,” and so he writes to Mr. Robe
Graves: —
Then down goes the dollar, the crisis stopS all
4mencan book sales, and then down goes the 14t of
interest on my investments, and my income shrinks
M}{ share of the royalties wouldw't even meet ¢
builders’ bills.*
Sp we see the Maker tricked and frustrated by the Pa{ﬂ‘
site. T. E. Shaw was compelled to engage in activiti®
for w}nch his genius was not best suited, and what
won in the armed camp he lost among the money’
chan.gers. He flirted with the idea of film-exploitatio®
but it i.s interesting to note this typical Maker’s aversio®
to an industry which vulgarises everything it touc e3¢
\Vhlgh steals from its betters, which falsifies the real valu!
tt)rf life c;)rzltinually, and which is the home of half-‘*"’is

ansmuted to ‘‘ geniuses ’’ icity which
the mother of chgap inventigg. % e

Shaw says: I loathe the notion of being celluloid‘d'
My rare visits to cinemas always deepen in me @ senst
of .thexr superficial falsity . . . vulgarity, I would hat?
said, only I like the vulgarity that means comm?
man, and the badness of films seems to me like o
edited and below-the-belt speciousness.

Exactly. The Maker loves all things real, including the
common man. If left alone Maker and common ™
unde‘rstand one another, and the common man j
COBmse and venerate his true leader. But there iS the
ParaS}te, wi.th his tricks of money~manipulation' .
qepotxsm, his social pull among the ‘‘ best peOP]e i ~‘5
lies evulgated, morning and night, on wood-pulps a'lr:
and celh_lloid. Here are the forces that work conti
ally against our * Lawrence of Arabia.”’
Meanwhile, nothing can stop genius being bori:
%Illlce 'borq nothing prevents it empowering mank
Pa:arsrixfchme comes, and the age of plenty, and €Vl i
2 € can scarcely destroy the accumulated wealth st
at man may decay. Sooner or later the Parasite ™ g
g(f): for the forces of evolution are against him. The 50“{
1:) f’nan never has endured slayery, and never will, 0
ong. So we may end on a note struck by a Makers b
spffered poverty most of his life, but prevailed- JoseP
Conrad, a true seer, and creative artist, wrote:—

When the last aqueduct shall have crumbled g

bieces, the last airship fallen to the ground, the =8

blade of grass have died upon a dying ear’™ "

mz{omttablc by his training in resistance t0 misery U

panf, shall set this undiminished light of his ¢
against the feeble glow of the sun.

aﬂd
ind-

] oawr £ B 5 7
Lawrenge was then having his cottage repaired.
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The Theatre.

The third item
at thz tll;;;d }:Zem o B‘I‘r' Leon M. Lion’s festival programme
ally Pmduged use is “ A Family Man,” which was origin-
alsworthy -intm d‘921~ One cannot be sure how seriously
Who tries to m(l:n }fd one to ta}ce this story of the patriarch
Patriarchy is o et = famfly with an iron rod in days when
in Mr, Wilf,-;du Lof.f‘"‘Sl‘"On. This uncertainty is reflected
IS a fine act awson’s * John Builder.” Mr. Lawson
the part seriou :)r }\'h" could, if he wanted to, play
oW which S'Zy “'“?‘ great effect, but he does not seem to
€ may burst li el he is on. One feels that at any moment
is game was" ;3 good-humogred laughter and admit that
e production _Played out thirty years ago. The rest of
author intendedlS~ of a piece, and the result is, whether ‘thc
an one expect it or not, a more purely amusing evening
Makeham rpecs to spend with Galsworthy. Mr. Eliot
Servant, an;nlij away with a cast-iron part as the man-
the et show ; Edgar K. Bruce gives what is perhaps
IS describeq 1, of the evening as the Mayor. Mrs. Builder
Yory tint \vit{, the f’”umf as ‘“a woman of forty-one, of
cf’mposcd’ o a thin, trim figure,and a face so strangf:ly
tion Comes ¢ Ol.be ?lmOSt like a mask,”” and the descrip-
esmanq pl:- ife in Miss Ann Codrington. Miss Ivy
~Perhaps theg s the French maid in musical comedy style
18 delighttu] ce g e other way—and Miss Judy Hallatt
' as the little slavey. A. BONELLA.

OPEN LETTER.
A MODEST PROPOSAL TO MR. CLICHAY

Rey. g; \ MacDONALD.
;hm“gh »r,: It is a melancholy object to those who wade
0?6 vidence "t?ports of Parliamentary debates, when they

Your Cabiner lack of co-ordination among the members
gf;'haps loos?et'. In. this age of plus-fours and Oxford-bags
By cs Of it 1;*t11{nk|ng too may be symptomatic. An in-
. your Minilcts in the clash between the policies advocated
he de. The gl[er of Transport and by him of the Board of
axe o, Caving nead of the Board of Trade assures us that
tfle Ungmué’d O stone unturned, no avenue unexplored, no
th, er han'dm his efforts to reduce unemployment. On
v«?,t-signs S the Minister of Transport tells the world
whelate the not wanting that by his taking steps to
to roq OUNd question and by putting his shoulder to the

Feduce ), Which his special problem revolves, he hopes
e p')nsol'in,c ;umb(fr of road-deaths.
Mg, "ationy) get e rationalisation of our industries You must
e nough to perceive that an accelerat road-
g{’ far towards ameliorating the unefm%l(:y.

A graph showing the incidence Of TO% T
.‘;’;‘S@Inplc}.ment statisticg would be most hqlpflﬂ
> as would a diagram giving the ratio of

e ancial stringency. From such \blue-prints
RERA) ;0 ‘ned faCt,S that should enable the nfOFESﬂld
‘Mity \\-hiol co-ordinate their policies as to achieve tl.mt
"OUrse]f \\L: 1 should be possible for a Cabinet in which

20y Paper or SO naturally the tartan woven from
dypStead, g colours.

o )has l"‘<’mi3,: of deploring ** The toll of the roads,
Moner Nationa) | to stress its advantage on the other page
K ";happilv(g‘ ,Mg"r- You are aware of the sum O
for t?, £ hapfm'v"fcd to the nation by the road-deaths that
S;‘Criﬁe Em Y increase. A million men gave their lives
h Surely the spirit of self-

2 your

tfice is por quring the War.
Pncou bet.te" it at‘ad in the worruld in these days of peace ?
thag :ﬂg‘"ﬁ then yourself could evoke that spirit by your
Plag T OWn eu"emPlO}’ed' to die as heroes of the rod
chOn;r 2 death mployment in the Cabinet may live? So
ﬁ‘ an “"ﬂcludia;< that on the road would find an obliging
:"‘-“lr\ci”“ba1:111(~(,"g that the deceased was not the victim
Abinad the B mind, but had only done his bit toward
thay Net's fiocd udget of his country in the hour of her
(>|q~ “:1_0_ onger 'I']n would die happy in the kenowledge
ang "]‘Sing l”\\()u]d the cost of his maintenance during
iy ters, ,":mpl”"m“m be a charge on his superiors
::)Ar'l"'“.ff'h" ngemifsu,rel-" more in keeping with the petrol
];'.li\'t-q) Merit ¢ vour Cabinet were to institute a new
‘our i-victim's

fy I g

by Mm'

Iare of v ISter of Transport is nositi o8 ik
ith You ansport is positively a menace to

5 W Ir G
0 1th ove % 1 { f
* rnn'" h“ﬂcﬂn’gm rment if you permit his further tinker-
. \‘-'o;xl:;nd speed-limits, By increasing the speec
4 automatically add to the number of our

-

o e 2
» be presented to each quas

C he

road-heroes whose names would live for ever more on the
Roll of Honour to be kept, say, at the Bank of England.
Perhaps their names could be cut into the acres of blank
ashlar that form a feature of its fortresslike architecture?
Your Minister of Health should ca’ canny in his machinery
for anti-desecration of the countryside. ~The pioneers of
ribbon-development should be encouraged, not reviled. By
thus adding to the population (much of which is already
surplus to Indystry) on our main roads; and by repealing
the law reducing speed within developed areas, the change
of policy would soon be handsomely reflected in our National
Roll of Honour, with a corresponding reduction in the
number of those receiving Public Assistance in one perni-

cious form or another.

A vital corollary to this 1
ing of new hospitals, workhouses,
stitutions still unfortunately maintained
on the frontages of our new by-pass an r
most road-heroes now seem to earn their claims to public
recognition. The ensuing accidents could be -tqrmed ** acts
of God,” the Insurance \vorld providing us with @ useful
phrase to explain the obvious. y !

A moment’s reflection on this fortuitous concourse of cir-
cumstances will show you that the gradual annihilation of
the mentally-slow and the defective, of the diseased and

dole-drawing misfits would be the happiest means of scienti-
ﬁ?;ac]ly raisix{;g the ‘mental and physical standards of the
Nation. sm on the

Thus the acid test of human Beh:lwimtx; T
ould be justified by the eugenic results attained.
ngil-‘?:g‘;l]ioned];t;mlistsym'xy demur to this rationalisation
of our road-problem. But your past record, sir, is guarantee
that you will not be deflected from the path of 'ygur duty
to( yourself by petty cavillers sitting round paris :;)'umps.
A tiresome electorate of pelt-tighteners will not dmte t)};g:
to tig};ten vour lips when the B:l\;;t of E&gelaggd:g:ec i‘ =
Cwill i y e :
every man will do his duty t?{eep '11:c . e B e, Regnes
assures us, with the onward march f’f Sm[;?(fli égs:}cle&g@&:i
is to survive the next war to end war. e

- * road-minded.
e os and hens are now roa by
::r:lrl‘vg:(ﬁ;le our bottom-dogs with grnndrr]'lotl}.egll);rvlieélsl(z:f
tion for circumventing road-deaths? F(l)rdt e
the Fittest *' is surely a mor fic slogan

First.”
Vi and ¢
But what of the women B
next war to make the \.\'or!d safe for %1(:':-'en 2
be no civilians. Hence in the meantim Toaks ol
in trousers or frocks would e de.;thsh‘otf
ney Savi gh. A
tmm:;1d1}‘1‘:*ioxo“'éu d be free ’flolr lnvcsn;jen"tm::bégan;“mh.
Darometer 3 i "hus wou )
ance. 1 e
barometer ofogound E’: i (the und_‘,"}gc.g:::m:‘({et f
. 7 i Empire;
“"‘h 0("1'tk:lmthat linchpin 10 the Hub of Dmri’a.te Yok B
: ee nln‘uve up and up and up to your appm}'ﬁ’mc
pan il out.— Y ours, €t
P;mglossiemouth of Lilliput. ourw‘uwuu S

Vational Plan would be the build-
asylums, and othes in-
at public expense,

e scienti

hildren ?

E EDITOR.

ICE.STABILITY.
A. S. Elwell-
is to

LETTERS TO TH

SOCIAL CREDIT AND l.’R R
Gir,—In his article on Intemat_nmac e t{]e =
S t’n states that « Under Social ,r.r Reli
ut (.),ge money so as o give a real Sh\b')ﬂl‘t)) 5\;‘ sl
m"{;‘/"h}\t exﬂcilv does he n.'xl?an b"ér (:‘lsl,s(;) e el
it W uld use scientific progres e
Cff‘Chtn;\‘: isrll‘:mlions the amount of sglar c:i\;g{ﬂ?oc e
o i f goods WO all. ¥
ralent amount 0 \ g
pmdl‘:lcere?}‘;chs:i\s and also fall, thus being the oppost
wou A

stable! 1 A

Is the writer’s meaning thxa}; o
e able to buy, at all times t'c:.qL(”t i
goods produced by the community ?

concretely 1 !

Suppose that 11 1040 ¢

: i sen

of, say, £1:009 which goods rgg:’ehv il

of the community’s wealth, el d M1 receives

3 " on fallen, say, 50 J : d

¢ rices have fallen, sa ; e e

2]“:000" . 1:1<; is therefore able 10 buy I.-;.o pcr':}tn}:‘,q P o
B 't i id i it wi s LHL

than if he had been paid 1n Ig;w.uf ‘;“‘ i pmduced 4

g or cent. {oos: o

o I p?l;:lut‘tion has risen. The pnxlucmr;

the community, sin¢ cﬂ:y‘r A o di o et @

community 15

i not for
claim on the ! gy
1o0ds, but for a centain proportion fg

*7 w have this point mé

i 1de clear, becd
1 would like to | ; pel
people may point jeering fingers at us

that the producer would

alent Proportion of
t this more

producer sells goods to the valu‘c
t, say, 0.0001 per cent.
“id only in 1941

Juse if not
“ Ha!
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< Itians! Just
You're only a batch of addle-pated neo-Rooseve v
see what the New Deal has done for the U.S.A.! Off with
you!™" ] : : A ;
Please accept my apologies for heing a nuisance; but'
think the matter is important enough for me to be a nuis-

ance about it! M. MUNRO-MACKENZIE.

ANSWERS TO CORRESPONDENTS.
GUERILLA TACTICS. .

S. E.—Thanks for cutting. Duly noted and returned.
Will see what we can do about it.

Re guerilla warfare. Our analogy mustn’t be taken_ o.ut
of the frame of reference in which we used it. Its validity
rests entirely on circumstances. When you say that it is the
losing side which adopts guerilla tactics you beg the the ques-
tion in its general sense; and, in any particular sense you
give your case away because you impliedly admit that .the
losing side began to lose before it adopted guerilla tactics.
You would be on stronger ground if you said that it was the
weaker side who adopted them.

Your argument that it is better for everyone to do the
same thing than to do different things does not touch the
problem of what shall be done. There are three main prin-
ciples on which organised effort may be based ; and they are
summed up in the three words Education, Agitation, and

Molestation. These three. And the greatest of these is—
which ?

Saving the French Franc.
According to various headlines in the popular Press the
Franc is in a bad way because (a) French people won't
pay taxes; (b) the French Budget shows a deficit of £125
millions; (c) the Bank of France is losing gold in huge

quantities. It might be asked appropos of the last-named
cause: How does anyone know that the Bank of France
has been losing gold? The reason for the question lies
back a few years, when the Banlc of France returns showed
a block of £20,000,000 worth of gold which was actually in
the vaults of the Bank of England. Again, how can anyone
be sure that the whole crisis has not been engineered by
the French and other central banks in order to frighten
the Frenchman into digging up his litre-bottles of currency
savings and balancing the Budget? Lastly, can anyone
believe anything at all that is put about from high-financial
sources ?

Dean Swift on Credit.

“To hear some of those worthy reasoners talking of
credit, that she is so.nice, so squeamish, so capri

would  think they were deseribing
vapours or colic, to be only remove:
and swallowing a bullet,
thoughts, one w
be no wider tha

cious; you
a lady troubled with
d by a course of steel,
By the marrowness of their
ould imagine they conceived the world to
n Exchange Alley. It is probable they may
have such a sickly dame among them, and it is well if she
h'ave no worse diseases, considering what hands she passes
tarough.  But the national credit is of another complexion ;
of sound health, and an €ven temper, her life and existenc«;

'ing @ quintessence drawn from the vitals of the whole
kingdom. "—Suify,
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